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Subject: Economics Minister Speech in Stuttgart 



On the occasion of the two day plenary meeting of tbs De ut s che Industrls- 
(all Chambers of Co n war oa and Lrfjytry in West Germany) In 
RT^ mult «r of Economics, Professor Dr/"E * tfd. d elivered an ecooaalc 
f on April 2k to a large and distingu i sh e d a udience , idilcb was carried 
the local radio network* 

fellows a brief resume of the highlights of Or* Erhard’s talks, 
a brief report on the same subject telegraphed to the 
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1* Or. Erhard be^n his speech by coavUaentli* the Deutsche Industrie- 
und Hendslsts£ o Be reminded the auditor* of the s peec h ha made ten years ago 
T^lSnSooaiSc Council in Frankfort In which be elaborated an economic program 
for Vast Germany* Tills program, he elalLssd, was still valid, having withstood 
many vicissitudes and the test of tloe<. 

2* Or* Erhard referred to & etatemeat of the previous speaks r (hueachasyer, 
tbs oftly elected president of the Deu tsc he Industrie* xaaA Handel stag ) itoo 
reiterated the D2HX°s support of a nwuket economy. Be viewed the current in- 
ternal economic situation evor« uore optlulotical ly than the previous speaker, 

— w«-g la particular the point that the Germans should not lose conf i d en ce In 
the power of their country. In pointing to the fact that the currant 

weakness In the raw material oarketB can be overcome, the Minister said that 
only certain sectors of the economy Save been Jeopardised by this weakening 
tread* Many things still remain to be ac-cwplished In the economic sector of 
the fbterml republic . Only t ie ack of u ood ideas and the reluctance of entre- 
preneurs to undertake risk coulu paraLy^e the economy* Obstacles to further 
development of the "7unu> y ctjjjol be removed by pursuing a dlrlglatlc 
and p r o t ectionist policy btu bv initiative and li.eralism. But more than In 
the past, Germany tms to verk uu inproviug its technology in order in tbs 
future to withstand keener competition In foreign markets* 

3* Hs was of the opinion that the Jr 1 ted states recession would not affect 
tbs European economy, pointing to t similar situation in the United States la 
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Alcb had uo effect at a^1 oi- .diacter Zjrbard stated that be 

j was convince d that the cwtiut, rc;e*:©iou *41 the united States could not be 

I attributed to economic but pri^aril: to psychological factors. Uncertainties 

] have arisen %fclch are primarily attributable to the Russian sputnik and to 

I defenae protista. But this ^ieesaes* in the United States could 

1 ' also have a healthy effb'.n, T* --oi 13 i*d the situation would Improve onoe the 

| American people feel that tie o^r.v^nt is taking every necessary measure to 

ov e rcoat the alu= 9 « 

4. Or. Erhard indicate* ’.hat the federal republic *e coal stockpile totaled 
the equivalent of ten da>w° output.. whereas Belgian and French stockpiles amount 
[ , to a 25 day output. It is a fc.ood tie ©aid, that trade In coal is subject 

l to tbs eoopetltlve process v.esv ■ jbi» real production Is not adequate to 

! asst tbs country's needs. A reduction in inports of United States coal use 

not Justified, but be noted that uerraaro cannot disregard current coal a g re e- 
nents with other countries, if Vest Ceniany baited coal leports from the 
United States, he claimed tlat such a step night tend to revive increased 
Anerlcan protectionism. A 6top i:. tnis direction by the United States night 
j: set off an even Greater Intensification of protectionism and trade restrictions 

by ounaroue European states, lather t isolate themselves, the national 

should, during the period of the current economic stagnation, main- 
tain free international trade 

i ' 

1 5 . The textile industry cannot be aided by state subsidies. This industry 

could not be helped even if vo id competition cessed to exist. Protection 
s tale st foreign competition coni a not be extended to this industry because it 
has Increased wages beyond the vise In productivity. 

t 6* Professor Erhard trail rated that tiic neroane should be happy that 

savings were revived sod are on the increase mere is only sense In saving 
j if one has confide ace v* -V futvw uerauvy would only be menaced by an 

i eventual crisis if it should rcsi.i* itself to a decrease in production, fir. 

j Erhard stressed that the Geraar. economic 0 i t nation has not deteriorated. Only 

last year Germany was concerned over the effect of the economic boom that the 
j eco nomy was undergoing. Professor Erlierd b^Uc^ted, however, that he was 

I conc er ned shout the slight but. continuing litemal inflationary developments, 

j Tbs reason far this development lc- tha« t?*e ierruan people ere laying large 

j against the economy',. The q-estion av 'see vhether such claims on the 

| e co nomy ere necessary ► iaa:^ia\ policy -i£ kcoub of late somewhat Ineffectual 

because the liquidity pcsitlo*' W srufu. . . rpriue© is unstable and weak, the 
! establishment of a curxiitir^. w if. v. ^e.-tc independent of the government, 

might serve a useful purpose £.ro,w..,> the t > a ovth of the Gerosn national 
economy* Some German eatrepre: e'tr; . - following practices of their colleagues 

In the United statec, iiave tbo idea of a certain set profit margin) 

this is not in agree? jent- vith :“•* prirMploc of a aarket economy (sosiale Jfarkt- 
wirtsefaaft h There 1 © one i.?sltby appixech to g\*. xd against a downward trenA 
In bus loess and economic activity a**J ic to evitch from a set margin of 
profit and to concentrate 01 “•oductlout i*u’ theroore, at the time of a 

downswing in the economic biruation, it n- the proper time for entre p rene u rs 
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